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3lftRjaprr 

M fo#, 8 ^5Rt, 2008 

RWR! 3T^pfrT ‘6.57 UfaVM 

RTSRTff TZfa, 2011’ T& fasft ( gdfkfa ) ^ fog 

R. 4( 1 )-***£ g*gP/2007.-W7TRR gd^gkl 

WT5IR 1wfof>RI #3RT ^ <1F7T 4,000 (^TlffoR) 

<ti1 ^J>d ilRfl <?> fog 4 6.57 nfcHfKi w*t>fO 2011 ’ 

(gHfoiH) 3 l ft K ]fo<1 t I ^ 37fag*RT 

(fotf 'fafclM 3rfgg^TT' <FFT W i) 3 ^folfeRT TTcff ^ 
RWHHP? TFFR-TR’I TR *ITR fK4»K £KT 

RWRI WWI gg». 4(9)-^ra^g^gg/2000,fora? 

6 2002 3 Tlcff ^ 3pfo gft unpft I 

2. finfa fafar —■qre n ft Tgfo gft fogft wta 

forf ^N>, g*$ ^raferc, fot g^-400001 ^ 3 

fora?6 Rfc2002gftRWRfg*F. 4(9)-^[ 

gH/2000 ^ % 5.1 3 cTffo *rgfc*l w=*T 

faft? ^>T gg gr*J 3TTVTft?T 4ldl*ll igRT 

*ngk i 

3. amfl i wtfl qlyfo mi aft otwct .—mzrtt 

M f ag f kff gft 3 sryfamtf *fot ^ -sfi gfagT 
«<rt 4 *i rakr (3rpg) g» 3FjflR fraft ^ arfggffof nfti g> 
5 gfkltT <fo TTPfkt 'Sfa'm «WjHw4T 3k RWT3ff gft 
3H4*fid fogr ^ngn i 


4. ’ffooft ’W 'WPT g* HTffo.—gfolk 

tt^p# g^-400001 sm m 

2008 ^ wffor ^ ^ngk i Rffiwf Trfor faffora ^ m. 

3!Ffor-^ 14 2008^3^^5 12.30 ^ra?‘39^RT 

^TPfoPT ^ mgei foL ^ ^rffg I 

5. 3TOfa—24 2003 ^ W>1 Tefo 3TB 

f »\_r _ , \ r> \ n» . n r\ _ _ _ ,r\ 

^>1 3T?l*l «F TcR FFTI I ^R? ^TTOT-3??ra T n 24 M>T<=IO, 
2011 ^ tinges R ^ngit I 

6. fkfo 3flT ^fo? ^ fofg gtRIR.— 

«FT hR u IH -HKalq kp £RT 3TT^ gsff 

wrfim 4 14 2008 ^ raf$m tor ^fngn i ttri 

^Mfocfi 3 $ ?[rt gran 15 v><qO, 2008 sr^ifofok nrka 

«f?t fo^n ^ngn 1 ^ fog g 4 mM g” 'ffowt ^ sraffer 

'Wl«6 nfM’ici gr^ r srfoi godH dlfl<a 
3T«lfo 24 3PTRT, 2007 ^ 14 VWRt, 2008 ra? d^focl 
VIlfHcl Ffol 

7. rani.—skm gran ^ <mtasr ^ T2fo -£ 

^rfora g^r m 6.57 yfci^id ft ^ ^qfod 

#n *m Fra* gran ^-^Tffor ww tt 24 wrft cwr 

24 3RRT ^ "^ngoT I 

TO ^ ^ 3 TT^r ^ 

gci. gg. gm, «g«w gfo^ 
argro 

RRBrft yf^gfridf t& kwnft 3f 3 wP i wMT 
gf^srai f^OM 

I. : w-wRt nfdgM wr? *n%Rt ak 

WTOR^tfofer 
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Fit FFfFF ‘ ‘ FTTfFFT ft ’' 3TTFTT TT FFTtFTTt 

F?t ^ FT ycdiq IViFi FTT i? I F^TTTC fTFTfMF yfcl'TfdFt 

Fit %nM f 3TfarjfFF Iff?! M 5 yfd^Id FFi ft 37yfdTFFf 
«llRl^I Wi^bK Fit I HKpijcf Tlfel ilfel M ^-d4d 

ftft i 

II. MJani : TRfl Fit tViiT4ifl Fit •itcrifH 4 ili 

3 snrfcTFTVf 3TTFTT FT T$ R«^W>T f FPflFTTt MM 
M fdHfdfeld FTF? Fit ^JTT FiM t' : 

1. Ft ^Knl-H fTFef 4efr M FTT? FTe^TFTdT (fftlO 3TFFT 
W1FFI TTTFFT fM (0,-H^l^H) TOT tM T7f 4 t; 

3W*I<S : HFtF (3TTT3TTTM) MtEIFTT? 

ft FtM wfFfFFi $rfW f -<jfend |TT TFitF 
f STFfr ^itpH^n ffm i 

2. M Tfd 4)crtl4t M ^ll^S <?HT, (3TfM?T ‘■jrT) TT 

STFfFFI TTfol f fm. TFT ft ftft FThM t; 

3. M FF *F>1h y<M F><d cflH fFiCll TT^T 3TFFT 
FTFfFFi M?tt ft ft*ff M smt Mcrt stow FT 
M T-R-^n FlM 1?* I 

WcHcj : t$ Mttf Tmrhn 1% (3TK3TTTFt) tt«tt 
cisfikI M FTTFtF fW 4V) F T/T-isHfll 
3TtT FTT^ TsIRll i<acl 1?, FTFI ^TRiTRTTY FttTTFt Fit 
WISH FT F FTp FRF f f^ TTH M4 I 

III. e^mehdl : '3T$K1 ?TtT? f 3f#T **37TlFR»if" 
3TTFTT TT FIT?, ffffi, frotHd IhFItT, TTTFTM, MMf 
MM, tot?' fn ftt^f fro ffi sttt F«n~lFFffM fMM sef 
fttM ttIMt fem ft sff\ f f ft; ^hiY<k 1 ^fr t iRtFtt4 

'^d'T TTfRT 10,000 FTT; (3 T%cT W 

10,000 FTR ft TpK-ff f #Tt ^TT FIR rtRT fRTlf^d TSTR7 f; 
fFTT t I 

IV. 3FT S rei T rH I tq* Rynrn^ l : 

1. ^TT fd^l* ^ FF FfRRT TT«lfRRT 
^R, Rim 3 f TFT #0 W?f t, ft 
T7R FTFR7 F^FTR) F1RIF R?t (F^RT^^s^) 
tot tto Fifwm TFf ftm i RRifr, fti ft 
ffRFFt fR FFtR f FTTTT TR7 fft i 
R^kTT 1? I |F 3TTFT RTT RRF fR7 fr^R) <^Rcl 

FTTcft ^ 3^T "t, 'IrT FTRRT TTRfTFRi’ -sl?K 'g'Kl 
ym fe'MI FRT 3TR RriI-^ F TRT FHT FHRVTR) 
FETT I 

2. 3m TJTIRFf F 3TTF TR^ FT^T f FHFR T3 
Wft ^R7 F«Ri RTRta FfFT TRFfRF f FfTR 
FfT^RTRR RrtFRT yccjri Rjtn I FER FfWl ( 
4t-WRT) F FPF TR^ FTT^Tf ft TTRfRRT 
^ltd< RilHicdd F RTFffRRT FTT^RT ¥TRt 4f FFJd 
feT I RTFlfcRj FTrNf FFt WRY Fit 


FFT FfF f %F TRIR FRRT % \ 

FFFJ— FRET ill PR)! RTF ^l i I RFT—RTF F?li ilRfl 
RTrft f FTJRT f FT 4f TT^cT RhRI FTQFT I 

3 . ■% .31^ TTFfFRT ffaX ft FTtRetF! TO f 
3tm FTTRFT TfRFTF/R^ ft FF FRlf^ld 
Fildfl R3 FT ^Rlt, ^5ft FfdFTFf ^F R> 
FIFE TR ftmft F F1F4 3^ I |F RTF FT 
EFH IFF fFFT ff tRT 37RoTT FTFfFRT TIFF F 
3TTF WFt F FTRTF FRT W %FT t FT FFf, 
Mh Fit di0<2) Fit ^FFTF FFF FF<^ 'IfcF FT 
FTFRiri sld< ^t yRi'jRiFi RRt Fit FlFFt I 

4. 4F FTFct f, FFT Ftctt Fit TlRf TRf^TF TlfF 
(3Tf^^P4ci FfF f 5 yfdFd) ^ 3lfF^ 
FFl-JMlrl 37TFFF fFiFT '^im, , ll l 3ilRlF> FTFFTt 
f FTFct F, FF f?t FFFT FTFfFFr ^tFRf FF 
FFT^tIFcF |tFT iFi FI - 3 Ft 4 ill^Fit ^t «fa^Id4)' 
FTT FfFF 3TTFFF TFT Ml^Vlf FTlFi ^ FtY I 


5. TF FTFct F FFT' ftft FfF TRf^F Tlf?T F F>F 
ft, FTFt Fit TfFFTFf FFT F fcFFT FTTFr I 


TtF^fF ^t FKdtF ft ^TF fm TFFTFFT 
FF F’ FRt IFF? IjTTFFT I FRrftF f^FI 
FI FT Ifi FFFT TTFfFFI sld< f F^T FFFtFFT 
TO 3tmt FtTFFtHd TO tY ^FT FiYfT, ~^ FlfF 
TO? ^RT fFFT FFT t I ^TsF TFFtqcl TO 
f FFT FFF Fit F^FT RFFTF "3F ffcmn ft 
FFT f FFTOT^t t ft -mt F3FI F^t' I I 33d: 
tFI 3TFFT FTFfFFI ^tcFf FT F#TFTFt FTiFRt' 
Fit fTfFF ^ FFF TTOtW TO 3tk 
F FfFT FTqTT FTFFl (3il«tici 


^FF) FT FFT FF F FFtFT TOT I TO Pl^^ldi 
Ft F^FF FT FF^FcT R3TcT ^ FTFlfFFi FT 
F Fit F^ ^4t=hi4 t 1 I 


7. FF FFFT FTFfFFT ^TT FT TOTFTIFcF t 
fFI FT ill6F Fit yfd^cfTl FTFfdftcT Fit I 
FTFFTTF FftfRFfFFt' ft »)5FF WRY Fit 
T^T^fFFf FT FfcTTF fT^F Fit IMF F FTF FT4 
iFFTTt F> FtcR ' t JTT fFiFT FIO.TI l 

8 . $F> FTFFT TTFlFFi ^tFTT Ft 4 FT?Fit Fit FF 

tYft FT f w 4rt yfd Tft fff ffi 

FeWt/'F'Tr^H/FFT TOR f FF 4f FTjjrT FIT 
RTFiit ■§■* I Trft FftFF iFsFt "^FF TTlfTO Mt FT 
TTFTft t FT TOFT F TOF ^ FTJFT Fit FT FTFicft 
^ I MlHct ^ FFT yfa'^fdTl FT MffT 
Fit fTFF fdfF f FTF TFlM MfT M, ^fFI FT 
TTFfFFI TT Fit WFI HTT ^F ilfdTid TTf?T f 
Pd J tM fMF R 3Tfdd STIT FTTfTO MFT I 
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9. Wfa^jfrt^Y ^pt (riiMd, -SHp^d ®mm "^T ^ 
i\, TWT wf ^ faq w^f 

3 *pTO to ^ ^f-qroft, 3Nmr 

•< ,, Mi*^ifii«t> .«tfrk SRI ^ Tli «enfa 

«?> 3<^JtiK <^<4K *1 "Stn^ft I *16 ’3C n C')<SI'f) < t ^ 
■f^F 3F^ eil'ld, frfW'Ji criMia 

$ TTlfaff ^Rff f^fl WTT -dlfey, *11 in^jt 

^ qtjci «nff ferqr TO! ■difen I 

■ V. ^Ff afa' HMfiw, *IR#Rffoj^ (#fr) 

SRt Tm-wi -qr -#ft Tjf %3 ri ^ to Wtfqf 3 risrfarr 
^rcr Mftrr wi-#r *& srafa ^ *b) ^ft i 

VI. '3* x rr sf^fera f^ ii P^ i stct ^ 
3T*fN 1? 3^T d^«K, ^ *ft 3TT^TWcn ^ft, m \*\ i"i ^ 
TITTtf^rT form qifl I 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 
New Delhi, the 8th February, 2008 

Auction for Sale (Re-issue) of ‘6.57 per cent 
Government Stock, 2011’ under Market Stabilisation 
Scheme 

F. No. 4(1)- W & M/2007.— Government of India 
hereby notifies sale (re-issue) of ‘6.57 per cent Government 
Stock, 2011’ for an aggregate amount of Rs. 4,000 crore 
(nominal) under the Market Stabilization Scheme. The sale 
will be subject to the terms and conditions spelt out in this 
notification (called ‘Specific Notification’) as also the terms 
and conditions specified in the General Notification 
F. No. 4(9)-W & M/2000, dated May 6, 2002 issued by 
Government of India as amended from time to time. 

2. Method of Issue. —The Government Stock will be 
sold through Reserve Bank of India, Mumbai Office, 
Fort, Mumbai-400 001 in the manner as prescribed in 
paragraph 5.1 of the General Notification F. No. 4 (9)-W & 
M/2000, dated May 6,2002 by a price based auction using 
multiple price auction method. 

3. Allotment to Non-competitive Bidders.— 

Government Stock up to 5 per cent of the notified amount 
of the sale will be allotted to eligible individuals and 
institutions as per' the enclosed Scheme for Non¬ 
competitive Bidding Facility in the Auctions of Government 
Securities (Annex). 

4. Place and date of auction. —The auction will be 
conducted by Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400 001 on February 14, 2008. The application 
form duly filled in with the bids should be submitted to the 
aforesaid office on February 14,2008, by 12.30 P.M. 


5. Tenure. —The Stock will be of eight-year tenure 
commencing from February 24,2003. The stock will be repaid 
at par on February 24,2011. 

6. Date of issue and payment for the Stock.—The 

result of the auction shall be displayed by the Reserve 
Bank of India at its Fort, Mumbai office on February 14, 
2008. The payment by successful bidders will be on 
February 15,2008, i.e., the date of issue. The payment for 
the Stock will include accrued interest on the nominal value 
of the Stock allotted in the auction from the last coupon 
payment date i.e., August 24,2007 to February 14,2008. 

7. Interest. —Interest at the rate of 6.57 per cent per 
annum will accrue on the nominal value of the Stock from 
the date of last coupon payment and will be paid 
half-yearly on February 24 and August 24. 

By Order of the President of India 
L. M. VAS, Jt. Secy. 

ANNEX 

Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities 

I. Scope : With a view to encouraging wider 
participation and retail holding of Government securities it 
is proposed to allow participation on “non-competitive” 
basis in select auctions of dated Government of India (GOI) 
securities. Accordingly, non-competitive bids up to 5 per 
cent of the notified amount will be accepted in the auctions 
of dated securities. The reserved amount will be within the 
notified amount. 

II. Eligibility : Participation on a non-competitive 
basis in the auctions of dated GOI Securities will be open 
to investors who satisfy the following : 

1. do not maintain Current Account (CA) or 
Subsidiary General Ledger (SGL) account with 
the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co¬ 
operative Banks shall be covered under this Scheme in 
view of their statutory obligations. 

2 make a single bid for an amount not more than 
Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank 
or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co¬ 
operative Banks that maintain SGL account and current 
account with the Reserve Bank of India shall be eligible to 
submit their non-competitive bids directly. 

IIL Coverage: Subject to the conditions mentioned 
above, participation on “non-competitive” basis is open 
to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity 
as may be prescribed by RBI. The minimum amount for 
bidding will be Rs. 10,000 (face’value) and thereafter in 
multiples in Rs. 10,000 as hitherto for dated stocks. 
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IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor 
to maintain a Constituent Subsidiary 
General Ledger (CSGL) account with the 
bank or PD through whom they wish to 
participate. However, an investor can make 
only a single bid under this scheme. An 
undertaking to the effect that the investor 
is making only a single bid will have to be 
obtained and kept on record by the bank or 
PD. 

2. Each bank or PD on the basis of firm orders 
received from their constituents may submit 
application-wise bids through NDS. The 
firm orders received from others (i.e. non¬ 
constituents) may be submitted in physical 
application forms to the PDO. The physical 
application may be a single bid for the 
aggregate amount of all the customers. 
Particulars of individual customer viz. Name 
and amount shall be provided as an Annex 
to the bid. 

3. Allotment under the non-competitive 
segment to the bank or PD will be at the 
weighted average rate of yield/price that 
will emerge in the auction on the basis of 
the competitive bidding. The securities will 
be issued to the bank or PD against 
payment on the date of issue irrespective 
of whether the bank or PD has received 
payment from their clients. 

4. In case the aggregate amount of bid is more 
than the reserved amount (5% of notified 
amount), pro rata allotment would be made. 
In case of partial allotments, it will be the 
responsibility of the bank or PD to 
appropriately allocate securities to their 
clients in a transparent manner. 

5. In case the aggregate amount of bids is less 
than the reserved amount, the shortfall will 
be taken to competitive portion. 

6. Security would be issued only in SGL form 
by RBI. RBI would credit either the main 
SGL account or the CSGL account of the 
bank or PD as indicated by them. The facility 


for affording credit to the main SGL account 
is for the sole purpose of servicing 
investors who are not their constituents. 
Therefore, the bank or PD would have to 
indicate clearly at the time of tendering the 
non-competitive bids the amounts (face 
value) to be credited to their SGL account 
and the CSGL account. Delivery in physical 
torm from the main SGL account is 
permissible at the instance of the investor 
subsequently. 

7. it will be the responsibility of the bank or 
the PD to pass on the securities to their 
clients. Except in extraordinary 
circumstances, the transfer of securities to 
the clients shall be completed within five 
working days from the date of issue. 

8. The bank or PD can recover up to six paise 
per Rs. 100 as brokerage/commission/ 
service charges for rendering this service 
to their clients. Such costs may be built into 
the sale price or recovered separately from 
the clients. In case the transfer of securities 
is effected subsequent to the issue date of 
the security, the consideration amount 
payable by the client to the bank or PD 
would also include accrued interest from 
the date of issue. 

9. Modalities for obtaining payment from 
clients towards cost of the securities, 
accrued interest wherever applicable and 
brokerage/commission/service charges 
may be worked out by the bank or PD as 
per agreement with the client. It may be 
noted that no other costs such as funding 
costs should be built into the price or 
recovered from the client. 

V. Banks and PDs will be required to furnish 
information relating to operations under the Scheme to the 
Reserve Bank of India (Bank) as may be called for from time 
to time within the time frame prescribed by the Bank, 

VI. The aforesaid guidelines are subject to review' 
by the Bank and accordingly, if and when conside ed 
necessary, the Scheme will be modified. 
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